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6.2 Discover Information From Indices

McGraw-Hill Ryerson Mathematics: Preparing for College & Apprenticeship 12, pp. 271–273
1.   What do the letters CPI stand for? 

2.   Fill in the blanks.


CPI is an effective tool used to measure 


 or  


. 

The CPI affects 



 and 



. 

3.   If the CPI for November 2003 listed the following items,



Bread: 
114



Milk: 
123


and the index shows 2000 = 100, how much has the price of bread changed since 2000?

4.  
People who do not understand the information provided by the CPI will use the CPI as their only guide when comparing economic growth. Discuss other indices that are available to help consumers become aware of all aspects of economic growth.

5.   To calculate an index number for the CPI, use the following example.

If an item costs $65 in 2001 and the same item costs $72 in 2003, the index is given by:


[image: image1.wmf]77

110

  

100

  

  

65

72

  

100

  

  

date

 

base

 

on the

 

price

date

 

selected

 

on the

 

price

  

number  

index 

.

=

´

=

´

=


      a) 
Calculate the index number for a pair of shoes that costs $90 in 2000 and costs $125 in 2005.

      b) 
Calculate the index number for a fast food lunch that costs $3.99 in 1999 and costs $5.29 in 2002.
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